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OLR Bill Analysis 
sSB 303  
 
AN ACT EXTENDING THE RESEARCH AND EXPERIMENTAL 
EXPENDITURE TAX CREDIT TO PASS-THROUGH ENTITIES.  
 
SUMMARY: 

This bill extends the research and experimental tax credit to people 
who own or own shares in businesses not liable for corporation and 
other business taxes except the business entity tax. It allows them to 
claim a credit against their personal income taxes for the business’ 
increased research and experimental expenditures. Like the 
comparable business tax credit, the bill’s personal income tax credit 
equals 20% of the increased research and experimental expenditures 
over the prior year. 

The taxpayers who qualify for this credit are those whose businesses 
are structured as S corporations, limited liability companies (LLC), 
limited liability partnerships, and single-member LLCs. The profits 
such businesses make are not taxed at the entity level but pass through 
to the owners and shareholders to be taxed as personal income.  The 
bill does not specify how the owners and shareholders must apportion 
the income tax credit among themselves, presumably leaving it for 
them to decide. 

The bill also makes technical and conforming changes. 

EFFECTIVE DATE:  July 1, 2014, and applicable taxable year 
starting on or after January 1, 2014. 

BACKGROUND 
Related Bills  

sSB 75, favorably reported by the Commerce Committee, makes 
taxpayers who own, hold shares in, or are partners in a pass-through 
entity eligible for personal income tax credits if it contributes or invests 
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in a municipally approved community project or program under the 
Neighborhood Assistance Act Program.   

COMMITTEE ACTION 
Commerce Committee 

Joint Favorable 
Yea 17 Nay 0 (03/18/2014) 

 


